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UK STAMPS ON EU

“It would be a great reform in politics if wisdom could be made to spread as rapidly as folly.”

Winston Churchill.

PRESS STAMPEDE

Brussels bashing is one of the favourite pastimes of UK newspaper editors.  Just this week I saw several more front-page articles filled with outrage and outrageous claims about the increase in UK contributions to the allegedly enormously wasteful burden that the EU is for the UK.  Are such claims true?  Have those paragons of meticulous accuracy the British newspapers revealed the true extent of the crippling burden the EU lays upon the UK?  Of course they haven’t.  And so in this article I’m going to show you how to very simply work it out for yourself.  As the philosopher Leibniz used to say “Let us calculate.”

UK STAMPS


But first a little question.  Which would cost a UK inhabitant more per day – to be in the EU or to post a letter to it? Answer – the letter, and by a cost ratio of more than 3 to 1.  The cost of a stamp for a letter from the UK to Europe is 56 pence.  If you divide the net annual UK contribution to the EU budget by the number of inhabitants of the UK, about 60 million (actually a bit more), and then by the number of days in the year, the result is between 11p and 15p per person per day, depending upon which of the last seven years you pick for making this calculation.


If we don’t want to think about UK matters in terms of stamps to Johnny foreigner then we can think in terms of the cost of being in the EU in terms of 2nd class postage stamps, presently 30p each. In which case the net daily contribution per UK inhabitant to the EU comes to about ½ the cost of a second class stamp or maybe as much as 2/3 in an expensive year.  Astonishing – but true.

EU IN STAMPS


It is very easy to calculate this sort of thing, and not just for the EU contribution. The media and politicians speak every day about billions of pounds for this or that.  What is useful and highly revealing is to turn a billion pounds, which is 1000 x a million pounds (the US convention of what makes a billion is now the one in general use) into pence per day per person in the UK.  To do that you have to divide one billion by 60 million people x 365 days.

60 million x 365 gives a big number, 21.9 billion, lets say 22 billion for rounding up. If you divide one billion pounds by 22 billion the result £ 0.04545 recurring, which is 4.5 pence to you and me.  With that little number of 4.5 pence we can turn billions of pounds into pence and pounds per person per day in the UK.


And so using tables in a series of UK Treasury publications on European Community Finances we can turn their billions into costs per day per person in the UK with our little 4.5p. I use figures from HM Treasury publications Cm 6134, Cm 6770, Cm 7090, Cm 7462, Technical annex II in every case, because that annex corrects for discrepancies between UK government figures and EU Commission figures. 

 Results are as follows:

2002 2.5006 billions x 4.5p  = 11.3 pence per UK inhabitant per day

2004

 3.091 billions x 4.5p    = 13.9 pence per UK inhabitant per day

2005

 2.386 billions x 4.5p    = 10.7 pence per UK inhabitant per day

2006

 2.786 billions x 4.5p    = 12.5 pence per UK inhabitant per day


Figures for later years I have looked at in Treasury publications are less exact because they use only UK government figures.  Those do not include payments from the EU to the private sector, and they may or may not include UK contributions to the EU aid programme which are not direct payments to the EU.  That said they are very similar to those above. The UK Treasury figures for net payments to EC institutions excluding overseas aid, but not allowing for receipts to the private sector, which would reduce net contribution, for financial years 2007-8 and 2008-9 are 3.405 billion pounds and 2.996 billion pounds respectively; as given in Table 3.2 in Cm 7462.  They would give us 15.3 pence per day and 13.5 pence per day respectively.


It hardly matters which set of official figures you analyse or which year, the results vary very little and they always come out at about the same size and always will.  The cost per person per day for inhabitants of the UK for their contribution to EU finances is about half the cost of a second class postage stamp. 

UK SPENDING IN STAMPS


Meanwhile as the rapacious EU is taking its fractions of 2nd class postage stamps off us what is our brilliant UK government spending on our behalf?  You know the one, the government that likes fighting wars in the Middle East, spending billions on ID cards and giving loads of money to incompetent bankers. I suggest that you be sitting down before you read these numbers, which derive from HM Treasury PESA 2009.

Total UK public sector spending 2007-8 is £582.7 billions.  Which is about £9,700 per inhabitant per year. 

582.7 x 4.5p = £26.22 per person per day, which would buy 87.4 2nd class postage stamps.

Public sector debt interest is 5.4% of that £582.7bn, which is £31.5bn (about 10 times our annual EU contribution).

31.5 x 4.5p = £1.42 per person per day, which would buy 4.7 stamps.  And this number will rise sharply because:-

The public sector borrowing requirement is expected to rocket up to about £175bn next year (12.5% of UK GDP); which is to say that public borrowing may come close to £3000 per inhabitant next year.  The government is accumulating debts for us taxpayers at the rate of about a quarter of the value of the whole economy every 2 years.

175 x 4.5p = £7.88 per person per day which would buy 26.25 stamps.

The above horrifying numbers put into perspective our UK annual contribution to the EU budget.  As a proportion of the annual turnover of the UK economy, and compared to UK government spending, payments to the EU are tiny. It can easily cost a decade or more of UK contributions to the EU to buy one lousy, incompetent British bank!  Which is more of a burden to the UK economy – the EU or our own banks?

When you analyse the numbers, when you get down to the realities of scale involved in this apparently complex issue of UK payments to the EU the results are obvious and are very consistent.  The UK pays a tiny entrance fee to be in the richest and most powerful trading bloc in the world, a bloc with which we have about 60% of our trade.  Political parties such as UKIP that would have us pull out of the EU would destroy our position as a trading country, plunge the economy into dire poverty and provoke a fiscal Armageddon as investors take their money and run; and we’ll save ½ a postage stamp a day each!  Such savings we can do without.

Kevin Hannon, West Midlands European Movement, 26 August 2009. 

A POSTSCRIPT IN STAMPS


A conversion table for putting billions of pounds per year into an average amount per UK inhabitant per day, in terms of the cost of UK 2nd class postage stamps.  (Stamps at August 2009 price of 30 pence.)

Total turnover of UK economy in 2008: approximately £1400 billions



1400 x4.5p = £63 = 210 stamps per inhabitant per day.

Total UK Public sector spending 2007-8: £583 billions.



583 x 4.5p = £26.24 = 87.5 stamps per inhabitant per day.

UK Net Payments to EU institutions 2007-8: approximately £3.4 billions.



3.4 x4.5p = 15.3 pence = 0.5 (1/2) a stamp per inhabitant per day. 













